


Rent Reasonableness and Fair Market Rent Certification

Rent Reasonableness Checklist and Certification
HUD’s rent reasonableness standard is designed to ensure that rents being paid are reasonable in relation to rents being charged for comparable unassisted units in the same market. Recipients and subrecipients should have a procedure in place to ensure that compliance with rent reasonableness standards is documented prior to executing the lease for an assisted unit. Under the CoC Program, all units and structures for which rent is paid must be reasonable. All HUD-funded programs must document rent reasonableness. Supporting documentation for comparable units must be attached.


	
	Proposed Unit
	Unit #1
	Unit #2
	Unit #3

	Address
	
	
	
	

	Number of Bedrooms
	
	
	
	

	Square Feet
	
	
	
	

	Type of Unit/Construction
	
	
	
	

	Housing Condition
	
	
	
	

	Location/Accessibility
	
	
	
	

	Amenities

Unit:

Site:

Neighborhood:
	
	
	
	

	Age in Years
	
	
	
	

	Utilities (type)
	
	
	
	

	Contract Unit Rent
Utility Allowance
Gross Rent (Contract Unit Rent + Utility Allowance)
	
	
	
	

	Handicap Accessible?
	
	
	
	







Certification: Compliance with payment standard requires that the gross rent for the proposed unit must be lower than $100 above the average of the three comparable units. 

Proposed Gross Rent: _____________         Average Gross Rent of 3 comparable units: _________________

Is the Gross Rent for the proposed unit lower than $100 above the average Gross Rent of 3 comparable units?
☐Yes -this unit meets the rent reasonableness standard.
☐No - this unit does not meet rent reasonableness and HUD funds cannot be used to pay rent.

Some HUD-funded programs, such as ESG-funded rental assistance program (RRH) and CoC-funded leasing programs (all TH and some PSH), are required to meet the Fair Market Rent Standard as well as the Rent Reasonableness Standards.

Complete the following section if your program is required to meet the Fair Market Rent Standard.


Fair Market Rent (FMR) Certification
HUD establishes FMRs to determine payment standards or rent ceilings for HUD-funded programs that provide housing assistance. The FMR standard is applied to ensure that a reasonable supply of adequate but modest rental housing is accessible to program participants. To accomplish this objective, FMRs must be high enough to permit a selection of units and neighborhoods and low enough to maximize the number of low-income families that can be served. For ESG-funded rental assistance and CoC-funded leasing projects, rent must be at or below FMR. Data for FMR should be obtained from this website: https://www.huduser.gov/portal/datasets/fmr.html. 

Proposed Unit Address: _______________________________________________________

Unit size: ________	FMR for unit size: __________ 

____________________	______________ 	        _________________
Proposed Contract Rent      +	Utility Allowance   =	      Proposed Gross Rent

Based upon current FMR, the proposed gross rent is: ☐At or below FMR   ☐Exceeds FMR   ☐N/A for this program.


	Staff Name: 

	Signature: 
	Date: 
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